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PAGE 01 HALIFA 00329 221641Z 
ACTION EUR- 12 

INFO OCT-01 ISO-OO AID-05 CIAE-00 COME-OO EB-08 FRB-01 
INR-10 NSAE-00 ICA-20 TRSE-00 XMB-04 OPIC-06 
SP-02 LAB-04 SIL-01 OMB-01 PA-02 /077 W 

021389 221717Z/50 

P R 221500Z JUN 78 
FM AMCONSUL HALIFAX 
TO SECSTATE WASHDC PRIORITY 2226 
INFO AMEMBASSY OTTAWA 
AMCONSUL CALGARY 

UNCLAS HALIFAX 0329 

E O 1 1652: N/A 
TAGS: EINVCAUS 

SUBJECT: U S INVESTMENT IN CANADIAN RESOURCE 
INDUSTRIES: PRESS COMMENT 

1 . LEAD EDITORIAL IN JUNE 22 HALIFAX CHRONICLE-HERALD 
IS ENTITLED "PRIORITY ON DEVELOPMENT" AND, AFTER MAKING 
PERFUNCTORY BOW TOWARD OTTAWA'S OBJECTIVE, VOICED 
DURING 1974 ELECTION CAMPAIGN, OF 50 TO 60 PERCENT 
CANADIAN OWNERSHIP FOR NEW RESOURCE PROJECTS, EXPRESSES 
VIEW THAT SUCH A GOAL IS UNREALISTIC. THE NEED NOW, 

THE EDITORIAL INDICATES, IS FOR MORE DEVELOPMENT, BUT 
THE FLOW OF NEEDED ALIEN INVESTMENT FUNDS INTO CANADA 
HAS BEEN HINDERED IN RECENT YEARS BECAUSE OF THE 
STATED AIM OF CANADIAN OWNERSHIP. "OUR POPULATION 
IS SMALL," THE EDITORIAL SAYS, 

"ITS FINANCIAL CAPACITY IS LIMITED. 

FEW CANADIANS ARE ABLE TO AFFORD RISK 
INVESTMENTS. THEY HAVE TO PUT THEIR 
MONEY WHERE IT IS SECURE AND WHERE THE 
RETURNS, EVEN THOUGH THEY BE LESS THAN 
MIGHT OTHERWISE BE AVAILABLE, MUST BE 
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DEPENDABLE. FROM WHAT LITTLE THEY HAVE, 

CANADIANS HAVE TO OBTAIN THE MOST RETURN 
AT THE LEAST RISK. ONE RESULT IS THAT, 

INSTEAD OF INVESTING AT HOME, THEY ARE 
PUTTING THEIR MONEY OUTSIDE THE COUNTRY, 

TYING IT UP, FOR EXAMPLE, IN REAL ESTATE 
SOUTH OF THE BORDER. 
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"PERHAPS THAT OBSERVATION INVITES 
THE JUDGMENT OF BEING UNPATRIOTIC. IT 
REALLY IS NOT. RATHER, IT IS AN EXPRESSION 
OF THE FACTS OF LIFE IN THE CONTEMPORARY 
CANADIAN ECONOMY. 

"SO THE MONEY WE NEED TO DEVELOP 
OUR RESOURCES MUST COME FROM ABROAD. 

THAT MEANS FOREIGN OWNERSHIP WHICH, 

REGRETTABLE AS IT MAY BE, ALSO IS A FACT 
OF LIFE IN THE CANADIAN ECONOMY. OUR 
PRESENT NOVA SCOTIAN INTEREST IN THE 
ENERGY POTENTIAL OF THE TIDES OF FUNDY 
WILL NEVER BE REALIZED WITH OUT FOREIGN 
CAPTIAL. 

"CANADIAN OWNERSHIP OF RESOURCES IS TO BE 
DESIRED BUT IT IS A GOAL WE CANNOT AFFORD 
IF THE PRICE INVOLVES A RESTRICTION OF 
DEVELOPMENT." 

2. COMMENT: THE EDITORIALIST’S RENTIER PHILOSOPHY 
IS DOUBTLESS SHARED BY A GOOD PERCENTAGE OF CANADIANS 
WITH MONEY TO INVEST. BUT PROBABLY FEW OF THEM WOULD 
BE WILLING TO ADMIT SO PUBLICLY AND UNBLUSHINGLY THEIR 
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FISCAL TIMIDITY. HERE IN ATLANTIC CANADA, MOREOVER, 

EVEN THOSE INVESTORS WHO ARE RISK-TAKERS ADMIT THAT 
LOCAL, REGIONAL, AND NATIONAL SOURCES OF CAPITAL 
ARE ALTOGETHER INADEQUATE TO FINANCE THE VAST PROJECTS 
(GULL ISLAND, FUNDY TIDAL POWER, ETC.) ON WHICH SO 
MANY OF THIS REGION'S HOPES ARE PINNED. CRITICISM 
OF FOREIGN INVESTMENT, THEN, TENDS TO COME FROM 
CENTRAL CANADA AND WESTERN CANADA FAR MORE FREQUENTLY 
THAN IT DOES FROM ATLANTIC CANADA. THE ONLY COMPLAINT 
ABOUT FOREIGN MONEY AROUND HERE THAT ONE HEARS ABOUT 
IS THAT THERE ISN'T ENOUGH OF IT. END COMMENT. 

MOORE 


UNCLASSIFIED 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: PRESS COMMENTS, INVESTMENTS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 22 jun 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 jan 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978FIALIFA00329 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780260-1106 
Format: TEL 
From: HALIFAX 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t1 9780631 /aaaabayx.tel 

Line Count: 107 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 8d9fbf83-c288-dd1 1-92da-001cc4696bcc 

Office: ACTION EUR 

Original Classification: UNCLASSIFIED 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 29 mar 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2251515 
Secure: OPEN 
Status: NATIVE 

Subject: U S INVESTMENT IN CANADIAN RESOURCE INDUSTRIES: PRESS COMMENT 
TAGS: EINV, CA, US 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/8d9fbf83-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



